City of Loretto
Minutes of Regular City Council Meeting
279 N. Medina Street, Council Chambers
October 14, 2014

CALL TO ORDER

Mayor Koch called the meeting to order at 7:00 p.m.

Members present: Mayor Kent Koch, Council Members Cari Girk, Henry Pepin and Tom Pedersen.
Members absent: John Neumann

Also present: Public Works Director Jeff Leuer, City Attorney Paula Callies, Medina Police Sergeant Jason
Nelson, Medina Police Chief Ed Belland, and City Clerk Treasurer Mary Schneider.

There were 3 people in the audience.

SET AGENDA
The agenda was approved with the following changes:
e Item two, Resolution 2014-29, Loretto Fire Relief Donation, was removed from the Consent
Agenda and placed under Action/Planning as item three.

APPROVE MINUTES

On a motion by Koch, seconded by Pepin, to approve the September 9, 2014 City Council Meeting Minutes
as submitted.

Motion carried unanimously.

MEDINA POLICE REPORT

Chief Belland gave the September Police Report, stating there were 114 total calls, of which 87 were
General Patrols. Belland noted there was one domestic assault call, one drug related call and one report
of property damage, among others.

Belland also reported the public nuisance charges against Gary Koecheler have been dismissed by the
judge. Belland reported the judge’s findings that the Loretto City Ordinance regarding Outdoor Furnaces
did not set quantifiable air quality standards, which creates the possibility that Loretto code could be more
stringent than the Minnesota Pollution Control Act (MPC Act), which is prohibited. Belland stated the City
has an option to appeal.

Council consensus was to not pursue the appeal and directed Belland to research the MPC Act air quality
standards and what is needed to measure or collect those readings in the event of another complaint of
excessive smoke. Public Works Director Leuer stated the Fire Department does have equipment to
measure smoke pollutants in the air.

Council Member Girk noted the requirement in the Ordinance for owners of existing outdoor furnaces to
register their furnace and apply for a permit within six months of the effective date of the Ordinance. City
Attorney Callies noted failing to register an existing outdoor furnace and apply for a permit is a
misdemeanor under the current Ordinance. Clerk Treasurer Schneider reported no existing furnaces have
been registered with the City and no permits have been issued.

CONSENT AGENDA
1. Resolution 2014-28, Fun Fest Donations
2 Resohution-2614-29 4 Fire Reficf £ ’

On a motion by Koch, seconded by Pedersen, to approve the Consent Agenda with item number two
removed.
Motion carried unanimously.
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RESOLUTION 2014-30, WILLETTE LIQUOR LICENSE APPLICATION — PUBLIC HEARING

Mayor Koch noted a background check was completed by the Medina Police Department and the report
came back that the background did not reveal anything that would disqualify the applicants from obtaining
a liquor license from the City.

Mayor Koch opened the public hearing at 7:18 p.m.
There was no one present to speak at the public hearing.

On a motion by Pepin, seconded by Girk to close the public hearing at 7:19 p.m.
Motion carried unanimously.

Clerk Treasurer Schneider noted the applicant had indicated they would be doing some renovations to the
interior of the building and that an inspection by the Code Enforcement Officer would be scheduled after
those renovations are completed. Once the Code Enforcement Officer signs off and the state has
approved them, the licenses may be issued.

On a motion by Koch, seconded by Pepin, to approve RESOLUTION 2014-30, A RESOLUTION APPROVING
LIQUOR LICENSES FOR WILLETTE COMPANIES, INC.
Motion carried unanimously.

ORDINANCE 2014-03, MAYOR AND COUNCIL COMPENSATION

Mayor Koch referred to a document prepared by Clerk Treasurer Schneider that presented options for
changing compensation for mayor and council members. Koch noted the first three options had been
reviewed at the September 9™ Council Meeting and Council had directed Schneider to calculate three
additional options with an increase in compensation for additional meetings from thirty dollars to forty
dollars each.

Council discussed the options and came to a consensus to go with option five which would set the
compensation for mayor at $170 per council meeting, council members at $150 per council meeting and
additional meetings at $40 per meeting. The minimum compensation per year would be set at $1,800
each and the maximum compensation per year would be set at $3,600 each. Schneider pointed out that
this option would put the General Fund over budget by $237.44. Council directed Schneider to work on
the General Fund expenditure budget to get it to balance.

On a motion by Pedersen, seconded by Koch, to approve ORDINANCE 2014-03, AN ORDINANCE OF THE
CITY OF LORETTO, MINNESOTA ESTABLISHING COMPENSATION OF THE MAYOR AND COUNCIL
MEMBERS; AMENDING SECTION 300:00 OF THE LORETTO CITY CODE.

Motion carried unanimously.

RESOLUTION 2014-29, LORETTO FIRE RELIEF DONATION
Clerk Treasurer Schneider explained this donation from the Fire Relief Association is for the concrete work
that was completed in front of the Fire Department for city beautification.

On a motion by Pepin, seconded by Girk, to approve RESOLUTION 2014-29, A RESOLUTION ACCEPTING
DONATION FROM LORETTO FIREMEN RELIEF ASSOCIATION.
Motion carried unanimously.

INFORMATIONAL ITEMS

LMCC TAPING OF COUNCIL MEETINGS

Mayor Koch stated he spoke with LMCC Operations Manager Jim Lundberg regarding taping the Loretto
Council Meetings. Koch reported the LMCC wanted to clarify that there would be no cost to the City for
having the Council Meetings taped and available for viewing on the LMCC website. Koch stated he is in
favor of taping the meetings in an effort to provide increased transparency in city government.
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Council Member Girk asked about the sound quality considering the space the City uses for council
chambers. Council Member Pedersen stated he didn't want to tape the meetings if the sound quality was
poor.

Council directed Clerk Treasurer Schneider to contact the LMCC and request a test taping of a council
meeting so the Council could review the quality of the audio.

RECYCLING GRANT
Mayor Koch reported the City received annual residential recycling grant funds in the amount of $2,209.00
from Hennepin County.

FUN FEST UPDATE

Clerk Treasurer Schneider reported on the Fun Fest wrap-up meeting, stating the committee is
recommending a new vision for 2015: kids’ activities and Loretto Market running from 3:00 — 7:00 p.m.;
softball game (either Police vs. Fire Department or North vs. South) from 7:00 — 8:00 p.m.; Fireworks @
8:00 p.m. The committee is recommending the City does not do a street dance in 2015.

MET COUNCIL WATER RESOURCES POLICY PLAN (WRPP)

Mayor Koch referred to a letter from Met Council Sector Representative Freya Thamman notifying the City
of a revised timeline for feedback on the Water Resources Policy Plan (WRPP). Koch noted Loretto is not
included in the Capital Improvement Plan for its expected wastewater treatment hookup to the MCES line
and stated he would contact Representative Rodriguez regarding the matter.

STATE FIRE AID

Mayor Koch reported the City received $30,270.84 in State Fire Aid and an additional $13,844.99 in Police
and Fire Supplemental Aid, totaling $44,115.83. Koch noted these funds are passed directly on to the
Loretto Firemen Relief Association.

Council Member Pepin questioned the additional funds from Police and Fire Supplemental Aid. Clerk
Treasurer Schneider stated she was informed by the state that this is an aid program that came out of
new legislation. 2013 was the first year any Relief Association received the aid. 2014 is the first year the
Loretto Fire Relief Association is receiving the aid.

MINNESOTA ASSOCIATION OF SMALL CITIES (MAQSC)
Mayor Koch referred Council to a letter from the Minnesota Association of Small Cities (MAOSC) recruiting
members for their Board of Directors. Council reviewed. No action taken.

WeCAN EMPTY BOWLS EVENT
Mayor Koch referred Council to a letter from WeCAN advertising their Empty Bowls fundraising event, to
be held on October 26, 2014.

MONTHLY REPORTS

City Hall

Clerk Treasurer Schneider asked for Council direction on the subject of winter beautification of the City.
Residents Tom Van Beusekom and Susan Rae have volunteered their time and expertise to put together
the decorations. Schneider asked for Council approval of $400 to be taken out of the streets budget to
pay for the materials as well as some compensation for Van Beusekom and Rae’s expenses.

On a motion by Pepin, seconded by Pedersen, to approve funding of $400 for winter City beautification.
Motion carried unanimously.

Streets
QUIET ZONE UPDATE
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Public Works Director Leuer reported on the progress of the Quiet Zone, stating the Notice of Intent went
out to stakeholders on October 1st. There is a 60-day comment period for the notified parties. Leuer
stated he has received comments back from a couple of the stakeholders.

Mayor Koch stated there had been a diagnostic meeting before the Notice of Intent went out. Koch noted
the City would need to request a cost-estimate of engineering work from Canadian Pacific Railroad (CP
Rail) for the crossing improvements the City needs to make. Koch questioned whether the City should
make the request now or wait for the 60-day comment period to expire.

Council Member Pepin asked who was present at the diagnostic meeting and what was discussed. Koch
stated he was there as well as Leuer (representing the City), a representative from MN DOT Rail Safety,
CP Rail, Hennepin County, Three Rivers Park, and the City Engineer working on the project, Dale Claridge.
Koch stated the representative from the Federal Rail Administration couldn't make the meeting. Koch
stated each representative had the opportunity to state recommendations of what improvements they feel
needs to be made.

Koch reminded Council a decision needs to be made whether to request the cost-estimate for engineering
work from CP Rail. Council directed Leuer to contact CP Rail and request the cost-estimate for the
Constant Warning Time upgrade to the siding track and the upgrades to the signals. Council directed
Clerk Treasurer Schneider to put information on the website letting residents know they could come in to
City Hall to view the Notice of Intent and also send a copy of the Notice of Intent to Council Members.

Water

WATER MAIN BREAK ON COUNTY ROAD 19

Public Works Director Leuer reported there was a water main break on County Road 19 in front of the
apartment building on the north corner of CR19 and Loretto Street. Leuer stated he has not received the
bills yet so does not know the cost to the City at this time.

Wastewater

MPCA UPDATE

Public Works Director Leuer reported on a meeting he, Kent Torve and Peter Daniels had with
representatives of MPCA regarding Loretto’s request for change in compliance schedule. Leuer stated the
deadline for re-application is in April. The City does not need an engineering analysis but still needs to
present Loretto’s story based on four items: description of Met Council’s proposal to provide sewer service
to Loretto and how it modifies previous assumptions about viable alternatives to remove the facility’s
discharge from the Lake Independence watershed; summary of alternatives that have been considered;
description of the project envisioned for connection to the Met Council system by 2020; description of the
portions of any short term project that would need to be abandoned if the final project is completed.

Leuer stated the Met Council will notify the City by November 1 if and when the MCES line will be
available to Loretto. After the City receives that notification it has thirty days to get back to the MPCA on
what the compliance plan will be.

Leuer stated the MPCA wants a formal commitment in writing from the Met Council if they say they will
have the MCES line out to Loretto by 2020. Leuer stated he is skeptical that the Met Council would
provide that written commitment.

Leuer reported the City may qualify for the Point Source Implementation Grant Program (PSIG) for this
project.

Leuer stated the MPCA would like to meet with City representatives multiple times to keep good
communication on this process and to aid the City in meeting the requirements.

Leuer reported the City of Corcoran has recently requested the MCES line come up to Burschville.
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***x**x The Attorney was dismissed at 8:35 p.m. ****x*

Parks

Council Member Pepin asked about LCAA expenditures for the baseball field. Clerk Treasurer Schneider
reported a spreadsheet of expenses is being kept by Public Works Director Leuer. Schneider stated the
LCAA has reimbursed the City for the large purchase of the screening for the outfield fence. Leuer asked
Council what cut-off date they would like staff to use for the annual billing of expenses, including water
and electricity. Council directed staff to use November 1%t as the cut-off date and send a final billing to the
LCAA for 2014.

Mayor Koch notified Council that the LCAA wants to upgrade the bullpens, adding an additional mound for
practice purposes, which would be a capital improvement that the LCAA will fund.

Stormwater

Public Works Director Leuer stated Prairie Restoration will be coming out to replant willows in the
stormwater improvement area by the softball field parking lot. Council Member Girk stated a request was
made to the Pioneer-Sarah Creek Watershed for funding for the stormwater improvement project, but the
request was denied.

Girk reported Zebra mussels were found in Lake Independence recently and treatments have begun.

FINANCIAL

October Bills

On a motion by Koch, seconded by Girk, to approve electronic check numbers 1832E-1855E and paper checks
numbers 20831-20870 for a grand total of $87,974.41.

Motion carried unanimously.

Monthly Balance Sheet
Council reviewed.
No action taken.

Other

Mayor Koch reported he attended a National POW/MIA Recognition Day in Rockford, a ceremony intended
to raise awareness of POW/MIA’s. Koch noted there are over 83,000 service men and women
unaccounted for since World War II.

Koch reported he attended a Northwest Hennepin League of Municipalities meeting at which city
representatives provided an update on what’s going on in each city. Koch notified Council that each
representative can invite a guest to the December meeting and stated any Council Member interested
should let him know.

ADJOURN
On a motion by Girk, seconded by Pepin, to adjourn at 8:45 p.m.
Motion carried unanimously.

ATTEST:

Mary K. Schneider, City Clerk Treasurer Kent Koch, Mayor
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